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Foreword

Welcome to the third 
edition of our Responsible 
Investment Service (RIS) 
biannual report. 

The first half of 2021 was characterised 
by the worldwide role out of COVID-19 
vaccinations and the gradual 
unwinding of social and economic 
restrictions. Although it has not been 
a straight line, with countries being at 
varying stages of the process, there has 
been a prevailing sense of optimism 
that has been reflected in markets. 
Although life is not back to normal, 
in the UK people are socialising and 
beginning to contemplate the new 
hybrid model of flexible working. 
There will likely be a period of 
adjustment, but the hope is that the 
successful roll out of the vaccine 
will prevent the need to enforce yet 
another comprehensive lockdown. 
Ultimately, only time will tell. 

As countries reopen, governments 
are having to negotiate how they 
can reinvigorate the economy while 
making good on their commitments 

to ‘build back better’. This is against 
the backdrop of the recently 
published Intergovernmental Panel 
on Climate Change (IPCC) report 
which highlighted the extent of the 
climate crisis. It found that although 
governments are introducing 
measures to reduce emissions, they 
do not go far enough. It concluded 
that global warming is happening 
faster than previously estimated 
and, on current assumptions, 
we will go through the 1.5 degree 
warming scenario and edge towards 
the 2 degree scenario that is the 
cornerstone of the Paris Agreement 
within the next two decades. The 
report makes for scary reading, 
but a key takeaway on the positive 
side is that human actions can still 
determine the future course of 
climate change. The next decade 
is critical and it is imperative that 
policy makers lead from the front. All 
eyes will now turn to the UN Climate 
Change Conference (COP26), which is 
being held in Glasgow in November, 
where world leaders will reassess 
their climate commitments.

In this edition, we make the argument 
for engaging with nuance in 
sustainability assessments and the 
pitfalls of black and white thinking. 
We have also assessed the underlying 
investment exposures in our RIS 
Managed Portfolio Service (MPS) 
Advance portfolios and aligned these 
to our eight sustainability themes, 
while providing case studies of key 
company exposures within the 
portfolios and outlining how they 
are positively contributing to specific 
sustainability challenges. In the final 
section, we preview COP26.

We hope you enjoy this report and if 
you would like any more information 
on RIS then please do get in touch. 

Ben Palmer 
Investment Director  
Head of Responsible Investment
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The problem with unicorns

When considering the sustainability characteristics of a company, there is a tendency to try and view things in black and 
white terms. For example, many view a company as either ‘good’ or ‘bad’. This can be an unhelpful mindset because in 
reality, everything is a shade of grey.
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It is understood that no person is 
perfect, even those of us who have 
good intentions and try to live our 
lives in a way that positively impacts 
others do not always live up to this 
ideal. The corporate world should 
be viewed in the same light. This 
is why we think it is important to 
engage with nuance and consider 
both sides of the equation when 
researching potential investments for 
our Advance mandates. Judgements 
have to be made on balance, 
considering the positive impacts as 
well as the negative ones. 

The problem with unicorns is they 
do not exist, and neither do perfect 
companies. 

The multifaceted nature of 
sustainability assessments 

One of the central challenges when 
assessing a company’s sustainability 
profile is the number and breadth of 
things to consider. 

First, you can evaluate the impacts 
of the products and services that a 
company provides - the ‘what they 
do’. This can be challenging in cases 
where companies have a diverse 
range of products and services that 
might have differing sustainability 
profiles, or in businesses whose 
products and services have multiple 
applications. Consider a company 
that develops and sells solutions that 
reduce the amount of energy and 
raw materials used in manufacturing 
processes. The product has a clear 
environmental benefit; however, 
these benefits may be tailored to a 

wide range of industries, meaning its 
key markets could range from wind 
turbine manufacturers and medical 
device companies to combustion 
engine and weapons manufacturers. 
How should this company be 
viewed?

Next, you can consider the 
sustainability of a company’s 
operations as the ‘how they do it’. 
This can look at a wide range of 
areas that fall into the three core 
pillars of Environmental, Social 
and Governance (ESG). Topics 
might include corporate culture, 
diversity, carbon intensity, impacts 
on biodiversity, employee health 
and wellbeing, supply chain 
management and many more. 
Within this matrix of diverse 
considerations, there will always 
be areas of weakness and room 
for improvement. For example, a 

company may have materially 
reduced its carbon intensity and 
limited the impacts of its operations 
on biodiversity, however, it may also 
have limited diversity within its 
workforce and weaknesses within its 
supply chain management.

The role of a responsible investor 
is to weigh up the strengths of a 
business, both in terms of ‘what 
they do’ and ‘how they do it’, against 
its weaknesses and invest in those 
where the scales tilt in favour of the 
former, with a conviction that this 
imbalance will strengthen over 
time. The heavy focus we put on 
stewardship is precisely for this 
reason. If companies were perfect, 
then there would be no need to 
engage with management or use 
voting rights to effect change. Instead, 
we expect to see the fund teams we 
invest in engaging with their investee 
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companies on areas of weakness to 
encourage continued improvement, 
and equity owners using voting 
rights to support these engagements.

Tackling complexity: the fossil 
fuel debate

Engaging with nuance is not only 
needed when assessing individual 
companies, but also when 
considering the big sustainability 
debates. One of the most emotive 
topics in responsible investing is 
positioning on fossil fuels. Using fossil 
fuels to power the global economy 
is not a sustainable path and 
transitioning to renewable energy 
sources is required to help preserve 
the planet and society. However, we 
do not employ a blanket ban on fossil 
fuel exposure within our Advance 
mandates. The reason being that 
once you dig beneath the surface, 
there are nuances to be discussed. 

The primary objective of the 
energy transition should be to 
encourage economies, particularly 
in emerging markets, to replace 
coal with renewables. However, 
natural gas can help smooth this 
process by providing a lower carbon 
base load into energy grids while 
investment is made into developing 

storage technologies to combat the 
intermittent nature of renewable 
sources. Therefore, we are currently 
happy to have elements of exposure 
to natural gas within our portfolios, 
particularly to utility companies 
that provide the infrastructure, as 
this network of pipes is also being 
upgraded to handle hydrogen gas, a 
zero emissions fuel which will play a 
role in the clean energy mix of  
the future. 

The debates around natural gas 
provide a good example of the 
dynamic nature of sustainability 
assessments. The global energy 
system is evolving, aided by 
technological advancements, and 
our position on natural gas’ place 
within it may change as we move 
towards a point where renewable 
sources can sustain energy grids 
around the world. 

As the energy sector becomes more 
diverse, a new dividing line has been 
drawn between fossil fuel companies 
and renewable companies. However, 
this black and white framing does 
not always align with reality. Take the 
Danish company Orsted for example. 
Fifteen years ago under its previous 
name (Dong Energy) it made most of 
its revenue through selling energy 

generated from coal - the ‘dirtiest’ of 
all fossil fuels. Over the last 15 years, 
it has successfully repositioned 
the business, divesting from most 
fossil fuel assets and expanding 
its renewable energy capacity. Its 
success is evident in the fact that 
it now leads the world in offshore 
wind farm development, while it still 
generates around 10% of its revenues 
from fossil fuels, including coal. Does 
this fact make it a ‘bad’ company? 
Our view is that it does not. Orsted is a 
global leader in expanding renewable 
energy capacity and, put bluntly, 
our ability to meet Paris Agreement 
targets and curb global warming 
would be significantly impacted if 
Orsted did not exist. When balancing 
the scales, we believe it falls heavily 
on the side of positive impacts, while, 
as discussed, stewardship can play 
a pivotal role in continuing to drive 
improvement. In the case of Orsted, it 
has now committed to being coal-free 
by 2023. As an increasing number of 
traditional energy companies try to 
follow Orsted’s transition, responsible 
investors will have to assess at what 
point the scales tip.

It should be noted that our exposure 
to fossil fuels is very minimal, and 
it is not seen as a cornerstone of 
our Advance mandates. However, 

banning any exposure from 
portfolios entirely would remove 
investments that we believe are 
actually positively contributing in the 
energy transition and our ability to 
curb global warming.

Conclusion

The sustainability challenges the 
world is facing are complex and the 
companies trying to combat them 
are as well. As responsible investors, 
it is important to resist the temptation 
to view things in black and white 
terms. Instead, our sustainability 
objectives have to operate in reality 
where things come in shades of 
grey. To navigate this challenging 
landscape, we need to have rigorous 
research frameworks in place to 
help evaluate whether a fund team 
has the processes and capabilities to 
consistently identify businesses that 
tip the scales in the right direction. 
This is not an exact science, but we 
believe we have these frameworks 
in place, and our Advance mandates 
are invested in companies that may 
not be perfect, but are positively 
contributing to making the world a 
better place. 



Introduction to the eight themes  

Our Advance strategy aims 
to gain investment exposure 
to businesses that directly 
contribute to creating a more 
sustainable future.   

This can be delivered either through the 
provision of products and services that 
have a tangible positive environmental 
or social impact, or through responsible 
business practices where management 
teams have taken ownership of their 
business’ environmental and social 
footprint.

We have identified eight core 
sustainability themes that our portfolios 
are contributing towards and have 
undertaken a detailed assessment of 
how the products and services of the 
underlying investments align with 
these themes in order to help our 
investors understand how their money  
is being invested. Examples of what 
types of investments may be included 
in each theme can be found in our 
thematic framework key on pages 8-9.

While inherently subjective, we have 
developed a rigorous methodology 
to map the alignment of underlying 
portfolio investments to the eight 
sustainability themes. 

This is based on a careful, qualitative 
assessment of each company’s business 
activities, and where the threshold for 
inclusion requires a clear alignment 
of products and services. We conduct 
this assessment in house, working in 
conjunction with fund managers to 
ensure our understanding of business 
models is correct. Where investments 
have exposure to more than one 
theme, we have made a judgement on 
which area it has greatest exposure to. 
Investments that have a looser thematic 
alignment but are making their business 
models more sustainable are included 
in our ‘responsible businesses’ category. 

United Nations Sustainable 
Development Goals (SDGs)

The SDGs were set up in 2015 as a 
global policy framework to coordinate 
government action. They consist of 
17 goals that cover a broad range of 
environmental and social challenges. 
We do not use the SDGs as a framework 
in our process. Nevertheless, we 
believe our eight sustainability 
themes contribute to 14 of the SDGs 
in a meaningful way. In the following 
section, we have identified the  
relevant goals for each theme using 
the SDG icons.

Cleaner Energy

To slow down and eventually halt the progress 
of global warming and its devastating effects 
on the planet and society, carbon emissions 
must be drastically and sustainably reduced 
across the economy. Reorientating the world’s 
energy sources towards cleaner alternatives 
to fossil fuels, such as wind, hydro and solar 
power, is a key part of this endeavour. We have 
mapped our portfolios’ exposure to this theme 
across three areas; cleaner energy generation, 
cleaner energy distribution and cleaner 
energy storage. 

Resource Efficiency

The planet has a finite supply of raw materials 
and the efficient management of those 
resources is becoming increasingly important 
as the world’s population continues to grow, 
and developing economies industrialise and 
urbanise. We have mapped our portfolios’ 
exposure to this theme across four areas; 
efficient products and services, efficient 
manufacturing, efficient buildings and 
sustainable food production. 
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Water and Waste Management

Water is essential to sustain life on earth, 
creating a clear imperative to ensure the 
effective management, treatment and provision 
of this vital resource. A range of factors including 
rapid population growth, rising living standards, 
globalisation and industrialisation has driven 
exponential growth in waste volumes over 
time. This, in turn, has caused material negative 
impacts on the natural environment. In order 
to minimise and reverse these harmful trends, 
the world needs to transition to a new model 
whereby we ‘close the loop’ and create a ‘circular 
economy’ where waste products are turned into 
a resource that can be reused or repurposed. We 
have mapped our portfolios’ exposure to this 
theme across three activities; efficient water 
use, water treatment and provision, and the 
circular economy. 

Sustainable Transport

Moving people and products around the 
world is a key enabler of economic and social 
development, however our current methods 
for doing this have created significant negative 
consequences for the environment. To protect 
our planet, we need to change both what 
powers our transport networks, and how we 
move from place to place. We have mapped our 
portfolios’ exposure to this theme across two 
areas; alternatives to road transport and less 
polluting road transport.

Health and Wellbeing

Looking after our physical and mental health is 
of paramount importance, both at an individual 
and a societal level. This theme covers how we 
maintain our health from basic needs like food 
and shelter, to how we recover when our health 
deteriorates. We have mapped our portfolios’ 
exposure to this theme across five areas covering; 
healthcare provision, diagnostics and research, 
healthier lifestyles, nutrition and social 
infrastructure.
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Safety

People are exposed to risks in several ways 
and as technology advances, the range of risks 
continues to grow. An example of this is the 
increasing likelihood of identity theft. Finding 
solutions to keep individuals safe is central 
to a functioning society. We have mapped 
our portfolios’ exposure to this theme across 
two areas; making people safer and making 
products safer.

Education

Enabling access to primary, secondary and 
tertiary education across all sections of society 
is a central building block of sustainable 
economic and social development. Within the 
workplace it continues to be important to offer 
education and training opportunities to allow 
individuals to develop their knowledge, skills 
and meet their full potential. We have mapped 
our portfolios’ exposure to this theme across 
two areas; education services and  
education content. 

Financial Inclusion

To fuel economic and societal development 
there needs to be an inclusive financial system 
that provides support across society. Whether 
that is empowering individuals to purchase 
their homes, providing corporate facilities to 
entrepreneurial businesses around the world, 
or removing barriers to pensions and savings 
products, therefore allowing people to plan for 
their futures. We have mapped our portfolios’ 
exposure to this theme across two areas; access 
to finance and pensions and savings.

Responsible Businesses

Responsible businesses are those that are not 
aligned to a specific sustainability theme, but 
have strong management teams and corporate 
cultures evidenced by clear and tangible efforts 
to systematically improve the environmental 
and social impacts from a business’ operations, 
products and services. These investments are 
still positively contributing to several of the 
identified themes through a looser connection 
of their products and services, and through  
their improving corporate, environmental and 
social footprint.
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Theme Sub themes Product and service examples

Cleaner 
Energy

Cleaner energy 
generation

Renewable energy power generation

Cleaner energy storage Grid battery storage 

Cleaner energy 
distribution

Utilities (electricity network infrastructure)

Resource 
Efficiency

Efficient products and 
services

Environmentally friendly materials, energy efficient products, energy smart metering, 
productivity enhancing software providers

Efficient 
manufacturing

Precision manufacturing, robotics

Efficient buildings
Energy efficient construction materials, heating and lighting  products,  
sustainable building planning software providers

Sustainable food 
production

Precision agriculture

Water and 
Waste 
Management 

Efficient water use Smart metering technologies

Water treatment and 
provision

Utilities (water and waste), drainage and urban planning,  commercial  
and domestic water systems

The circular 
economy

Waste management- recycling operations, recyclable materials, energy from waste

Sustainable 
Transport

Alternatives to 
road transport

Rail networks/ servicing/ manufacturing, cycling supplies

Less polluting 
road transport

Electric vehicle  supply chains, multi-passenger services 
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Theme Sub themes Product and service examples

Health and 
Wellbeing

Healthcare provision
Pharmaceuticals, medical supplies and devices, healthcare services,  
specialist health insurers, biotechnologies and life sciences

Diagnostics and  
research

Diagnostic and research equipment and services

Social infrastructure
Social housing, affordable housing, hospitals and medical centres, 
telecommunications infrastructure, charity bonds, development bank bonds

Healthier 
lifestyles

Sports and leisure, personal care products

Nutrition Food producers, food retailers 

Safety

Making people safer 
Personal protection products, home safety, cyber security, commercial hygiene services, emission 
and air quality monitoring

Making products safer
Product testing, transport safety products, equipment and product monitoring and servicing, 
safety component manufacturing

Education

Education services
University bonds, professional training, e-learning platforms, learning disability support,  
student accommodation

Education 
content

Education publishing

Financial 
Inclusion 

Access to finance
Building societies, retail banks, mortgage companies, emerging market banks, payment solutions 
and platforms, life and non-life insurance

Pensions and savings Accessible pension and savings specialists
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Thematic alignment charts 
June 2021 

Cleaner Energy 15% 

Resource Efficiency 14% 

Sustainable Transport 4% 

Water & Waste Management 5% 

Education 2 % 

Health and Wellbeing 21% 

Safety 4% 

Financial Inclusion 15% 

Responsible Businesses 13% 

Cash 8% 

Data as at 30 June 2021.

Cleaner Energy

Education

Resource Efficiency

Health and Wellbeing

Sustainable Transport

Safety

Water & Waste Management

Financial Inclusion

Cleaner energy distribution 11%  

Cleaner energy generation 88% 

Cleaner energy storage 1%  

Education content 36% 

Education services 64% 

Efficient buildings 32%  

Efficient manufacturing 14%  

Efficient products & services 52%  

Sustainable food production 2%  

Diagnostics & research 13% 

Healthcare provision 28% 

Healthier lifestyles 2%

Nutrition 9% 

Social infrastructure 50% 

Alternatives to road  
transport 39%  

Less polluting road  
transport 62% 

Making people safer 64% 

Making products safer 36% 

The circular economy 42% 

Water treatment &  
provision 58% 

Efficient water use 0% 

Access to finance 59% 

Pensions and savings 41% 

Themes do not add up to 100% as cash is excluded.  
Sub themes may not add up to 100% due to rounding. 10

Responsible Investment Platform  
MPS Low to Medium Advance



Cleaner Energy 12% 

Resource Efficiency 18% 

Sustainable Transport 4% 

Water & Waste Management 5% 

Education 2% 

Health and Wellbeing 21% 

Safety 5% 

Financial Inclusion 12% 

Responsible Businesses 16% 

Cash 6%

Cleaner Energy

Education

Resource Efficiency

Health and Wellbeing

Sustainable Transport

Safety

Water & Waste Management

Financial Inclusion

Cleaner energy distribution 10% 

Cleaner energy generation 90% 

Cleaner energy storage 0% 

Education content 39% 

Education services 61% 

Efficient buildings 25% 

Efficient manufacturing 15% 

Efficient products & services 58% 

Sustainable food production 2% 

Diagnostics & research 16% 

Healthcare provision 31% 

Healthier lifestyles 3%

Nutrition 11% 

Social infrastructure 38% 

Alternatives to road  
transport 33%  

Less polluting road  
transport 67% 

Making people safer 63% 

Making products safer 37% 

The circular economy 50% 

Water treatment &  
provision 50% 

Efficient water use 0% 

Access to finance 62% 

Pensions and savings 38% 
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Thematic alignment charts 
June 2021  

Data as at 30 June 2021.
Themes do not add up to 100% as cash is excluded.  
Sub themes may not add up to 100% due to rounding.

Responsible Investment Platform 
MPS Medium Advance



Cleaner Energy 8% 

Resource Efficiency 20% 

Sustainable Transport 5% 

Water & Waste Management 7% 

Education 2% 

Health and Wellbeing 22% 

Safety 5% 

Financial Inclusion 9% 

Responsible Businesses 18% 

Cash 6%

Cleaner Energy

Education

Resource Efficiency

Health and Wellbeing

Sustainable Transport

Safety

Water & Waste Management

Financial Inclusion

Cleaner energy distribution 12% 

Cleaner energy generation 87% 

Cleaner energy storage 0% 

Education content 46% 

Education services 54% 

Efficient buildings 22% 

Efficient manufacturing 15% 

Efficient products & services 61% 

Sustainable food production 2% 

Diagnostics & research 19% 

Healthcare provision 38%

Healthier lifestyles 6% 

Nutrition 13% 

Social infrastructure 25% 

Alternatives to road  
transport 25%

Less polluting road  
transport 75% 

Making people safer 64% 

Making products safer 36% 

The circular economy 57% 

Water treatment &  
provision 43% 

Efficient water use 0% 

Access to finance 72% 

Pensions and savings 28% 
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June 2021  

Data as at 30 June 2021.
Themes do not add up to 100% as cash is excluded.  
Sub themes may not add up to 100% due to rounding.

Responsible Investment Platform 
MPS Medium to High Advance



Case studies

Resource Efficiency  
Efficient buildings

13

Autodesk is a US based software 
company that develops solutions 
to improve product and building 
design. The building sector, which 
accounts for Autodesk’s largest market, 
represents 19% of global greenhouse 
gas emissions. It also consumes 
more than half of all extracted raw 
materials and accounts for 36% of 
waste generated in developed western 
nations. It is therefore one of the 
highest emitting parts of the global 
economy and huge efforts are needed 
to reduce these statistics. 

Autodesk plays a pivotal role in this. 
Its software solutions allow architects 
and builders to assess the total 
carbon impacts of a building before 
construction starts, covering both new 
builds and renovations. It can help 
assess the relative embedded carbon in 
different building materials, along with 
the impacts of construction methods 
and the building use. This allows 
developers to control the carbon profile 

of projects and make decisions based 
around minimising it. Given 80% of the 
environmental impact of a building is 
determined in early design, making 
smart decisions in this phase can have 
huge positive impacts.

As populations grow and urbanisation 
across geographies continues, it 
is projected that 13,000 buildings 
will need to be built every day over 
the next 30 years. Minimising the 
environmental impact of this huge 
expansion will be critical and Autodesk 
is at the forefront.

80% 13,000
of the environmental 
impact of a building 

is determined in 
early design

buildings will need 
to be built every day 

over the next  
30 years

19%
of global greenhouse 
emissions come from 

the building sector



Case studies

Financial Inclusion  
Access to finance

Prudential PLC is a UK based insurance 
company that aims to make health and 
financial security accessible through 
providing affordable savings and 
insurance plans. Its primary focus is to 
service communities in Asia and Africa, 
where it has over 17 million customers 
across 21 countries and territories, 
including India, Taiwan and Cambodia. 
These geographies have historically 
been underserved, resulting in millions 
of people being left vulnerable to poor 
healthcare provision or longer term 
financial instability. 

Prudential is investing in technology 
to increase the accessibility of its 
solutions, including ‘Pulse,’ which is 
its integrated health and wellness 
app, expanding its services beyond 
insurance. The app gives users access 
to resources to help prevent ill health 
and to a wide range of healthcare 
professionals if required. 

It also looks to develop affordable 
‘micro-insurance’ products for 

regionally specific challenges. For 
example, in South East Asia, where 
dengue fever is prevalent, Prudential 
has developed an insurance product 
that provides a lump sum pay out to 
help cover healthcare costs in the event 
of contracting the disease, with an 
annual premium of US$4. 

It is also active in increasing financial 
literacy throughout the countries in 
which it operates to encourage people 
to plan for their futures. As an example, 
it has developed the Cha-Ching 
financial education programme. Over 
the last five years, the programme has 
been rolled out across eight countries 
in Asia through school systems 
with over 600,000 primary school 
students having been taught the 
lessons of earning, saving, spending 
and donating. In 2020, Prudential 
expanded the programme to six 
countries throughout Africa  
with a similar goal of improving 
financial literacy. 

21
countries which 

Prudential operate in 
across Asia and Africa

17m
customers 

across 
Asia and Africa

600,000
primary school 

students have been 
taught the lessons 
of earning, saving, 

spending and donating

In eight Asian countries
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Case studies

Health and Wellbeing  
Healthcare provision

AstraZeneca is a UK based 
pharmaceutical company that 
develops and sells medicines to aid 
in the treatment of a wide range of 
diseases and is a world leader in areas 
including respiratory, oncology and 
cardiovascular. Its medicines are sold 
and distributed in 130 countries and 
territories around the world and are 
administered to millions of patients 
every year. 

It has become known for the 
development and distribution of its 
COVID-19 vaccination, developed in 
partnership with Oxford University. It 
is one of the widest used vaccines with 
over 1 billion doses now given globally. 
It has therefore played an important 
role in helping manage the spread of 
the virus and the ability for countries to 
reduce social restrictions.

In addition to drug development, it is 
playing an increasing role in supporting 
the development of robust and 
comprehensive healthcare systems 
around the world. In 2019, it launched 
the Partnership for Heath System 
Sustainability and Resilience (PHSSR) in 

collaboration with the London School of 
Economics (LSE) and World Economic 
Forum (WEF). It has made an initial 
commitment to reach 50 million people 
and train 170,000 healthcare workers in 
underserved regions by 2025. 

Pharmaceutical companies’ 
approach to drug pricing is an 
ongoing political and social debate. It 
is a nuanced debate, as the research 
and development process for new 
medicines is very expensive, with 
many multi-year programmes ending 
in failure. However, there is a social 
and moral need to make medicines 
affordable so that healthcare outcomes 
are not determined by wealth either at 
a country or individual level. With this 
challenging dynamic, AstraZeneca’s 
tiering approach provides some 
balance. This allows for healthcare 
systems or individuals in lower income 
brackets to pay less for their medicines. 
In 2020, through one of its Patient 
Assistance Programmes in the US, 
the company donated more than 
US$1.6bn in medicines to patients 
who could not afford them. 

130
countries and 

territories around 
the world.

50m
people and train 170,000 

healthcare workers in 
underserved regions  

by 2025

Its medicines are sold 
and distributed in

It has made an initial 
commitment to reach

1bn
doses of its COVID-19 

vaccine now given 
globally

Over

15



16

COP26 preview

As we get closer to November, there is an increasing level 
of interest and expectation surrounding COP26. As the 
conference gathers more headlines and column inches, it is 
important to understand what it is and why it’s important. 

What is it? 

The ‘Conference of Parties,’ or COP, is 
the primary decision-making body 
of the UN Framework Convention 
on Climate Change (UNFCCC), 
and it is widely seen as the most 
important institution on achieving 
global coordination and action on 
addressing global warming. For 
example, the Paris Agreement, which 
is currently the centre piece of global 
climate policy, was signed at COP21. 
Until last year, the group has met 
on an annual basis since 1995, with 
COP26 being delayed 12 months due 
to the COVID-19 pandemic. 197 nations 
and territories will meet in Glasgow 
between 1 - 12 November, making it 
the largest climate change conference 
to date, and the largest gathering of 
world leaders to take place in the UK. 

Why is it important?

There are high expectations leading 
into COP26, for three key reasons. 

1. It is the first since Joe Biden 
became US president.

Biden signed the Paris agreement 
following the previous US President’s 
decision to pull out of the agreement. 
During President Obama’s time in 
office, the US was an active 
participant in setting the global 
climate agenda, using its position 
as the world’s largest economy to 
encourage countries like China 
and India to sign global agreements 
and instigate meaningful changes 
in their economies. For example, 
it was a last minute intervention from  
President Obama that ensured these 
emerging economic powerhouses 
joined the Paris Agreement. Without 
US leadership, what has now become 
the cornerstone of global climate 
policy may have been left on the 
drafting table or omitted some of the 
world’s largest carbon emitters. 
However, the Trump administration 
removed the US from the Paris 
Agreement. 

Without US leadership, what has now 
become the cornerstone of global 
climate policy may have been left on 
the drafting table or omitted some of 
the world’s largest carbon emitters.
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COP26 preview

The leadership vacuum this created 
was a contributing factor to some of 
the disappointments in more recent 
conferences. Most notably, COP25 
in 2019 was the longest climate 
conference to date but failed to deliver 
on its main goals. Since taking office, 
President Biden has been very clear 
on his commitment to addressing 
global warming and it is hoped his 
leadership will pick up where Obama 
left off, setting an example and 
encouraging greater commitments 
from other key participants.

2. It is the first COP since the 
COVID-19 pandemic began.

COP will help chart how countries 
will look to rebuild economies while 
reducing environmental impacts.

 During 2020, governments made 
commitments to ‘build back better’ 
and use the economic stimulus 
and policy tools at their disposal to 
make sure that the rebuilding of the 
global economy was based on a low 
carbon model. These statements of 
intent have started to be supported 
by policy action and net zero 
pledges, but COP26 represents a real 
opportunity to make good on these 
promises in a coordinated manner. 

3. COP26 presents the first formal 
review of the initial Paris Agreement 
commitments.

The recent Intergovernmental Panel 
on Climate Change (IPCC) report is 
the latest in a growing list of studies to 
conclude that not enough is currently 
being done to curb global warming in 
line with Paris Agreement targets. The 
IPCC report highlights the next decade 
as being pivotal to the future course of 
global warming, and this conference 
can help set the blueprint for it. 

What to expect

Although all eyes will be on Glasgow 
in November, a lot of the meaningful 
work will be done behind the 
scenes both before and after. The 
press conferences and statements 
around the event will be important 
in signalling the degree of unity 
between participants and scale of 
ambition, but a lot of the policy detail 
will be left to national governments 
which will become clearer over time. 
What we can hope for in November is 
an increased commitment to cutting 
carbon emissions over shorter time 
frames than previously agreed, with 
the largest economies, including the 
US, leading the way. 

During 2020, governments made 
commitments to ‘build back better’ and use 
the economic stimulus and policy tools at 
their disposal to make sure that the re-
building of the global economy was based 
on a low carbon model.



Contact

For more information, please get 
in touch with your usual Brooks 
Macdonald contact.

T: 020 7499 6424 
E: info@brooksmacdonald.com

21 Lombard Street 
London 
EC3V 9AH

Important information 

Investors should be aware that the price of investments and the income from them can go  
down as well as up and that neither is guaranteed. Investors may not get back the amount 
invested. Changes in rates of exchange may have an adverse effect on the value, price or 
income of an investment.

Investors should be aware of the additional risks associated with funds investing in emerging 
or developing markets. The information in this document does not constitute advice or a 
recommendation and you should not make any investment decisions on the basis of it. This 
document is for the information of the recipient only and should not be reproduced, copied or 
made available to others.

Brooks Macdonald is a trading name of Brooks Macdonald Group plc used by various companies 
in the Brooks Macdonald group of companies. Brooks Macdonald Group plc is registered in 
England No 4402058. Registered office: 21 Lombard Street London EC3V 9AH. 

Brooks Macdonald Asset Management Limited is regulated by the Financial Conduct Authority. 
Registered in England No 3417519. Registered office: 21 Lombard Street, London EC3V 9AH.

Brooks Macdonald Asset Management (International) Limited is licensed and regulated by the 
Guernsey Financial Services Commission. Its Jersey Branch is licensed and regulated by the 
Jersey Financial Services Commission. Brooks Macdonald Asset Management (International) 
Limited is an authorised Financial Services Provider, regulated by the South African Financial 
Sector Conduct Authority. Registered in Guernsey No 47575. Registered office: First Floor, Royal 
Chambers, St. Julian’s Avenue, St. Peter Port, Guernsey GY1 2HH. Principal place of business in 
Jersey: 5 Anley Street, St. Helier, Jersey JE2 3QE.

More information about the Brooks Macdonald Group can be found at www.brooksmacdonald.com.
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