
Instrumental  
to your success

Bespoke portfolio service for charities





It is important for charities to feel confident 
that their investment manager can make 
sound investment decisions on their behalf. 
We understand the responsibility that trustees 
undertake when looking to place charitable 
funds with investment providers. 
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All services, unless otherwise stated, provided by Brooks 

Macdonald Asset Management Limited and Brooks Macdonald 

Asset Management (International) Limited.

Our approach
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Our investment 
process
Our investment process allows us to 
create active investment portfolios 
with targeted risk profiles, on behalf 
of a wide range of charity clients. 
These include local, national and 
international charities with portfolios 
varying in size. It also ensures that our 
investment philosophy is reflected in all 
client portfolios.

Our process combines strategic and 
tactical approaches to asset allocation 
(a ‘top-down’ approach) with vigorous 
individual security selection (a 
‘bottom-up’ approach). It is designed to 
determine which areas of the market 
to invest in and which individual 
investments to make within these 
areas. The range of investments include 
direct equities, exchange-traded funds, 
unit trusts, open-ended investment 
companies, investment trusts and cash.

The process also incorporates a 
number of controls that are designed 
to provide an additional layer of risk 
management. For example, they 
help to ensure that client portfolios 
are adequately diversified. We have 
developed a risk management and 
portfolio monitoring system that tests 
portfolio adherence to our investment 
guidelines, such as our buy list, asset 
allocation, holding size and asset 
approval.

Our investment  
management  
services
At Brooks Macdonald, our aim is to 
enhance our clients’ wealth through 
the provision of our risk-managed 
investment solutions.

We seek to build trusting relationships 
founded on the professionalism of our 
people, who are selected for their ability 
to relate to clients, analytical skills, 
outlook and drive. Our employees 
have allowed us to instil a culture that 
supports consistency in every aspect of 
our business.
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Utilise a proven active 
investment process

Our well-established, centralised 
investment process combines strategic 
and tactical approaches to asset 
allocation with rigorous individual 
security selection. It allows us to 
leverage the broad expertise of our 
asset allocation and investment 
committees, as well as the in-depth 
knowledge of our specialist sector 
research teams. It is designed to 
identify the best investments amid 
the ever-changing investment 
environment and has been proven 
to add value for our clients.

Integrate effective risk 
management 

Risk management is central to our 
investment philosophy. We seek to 
produce strong risk-adjusted returns; 
this means that we seek both to 
generate profits, and to endeavour 
to limit the potential for losses. To 
accomplish this, we have embedded 
qualitative and quantitative risk 
controls into our investment process, 
and ensure that adequate portfolio 
diversification is achieved by 
investing in a wide range of traditional 
and alternative asset classes.

Maintain a portfolio focus

To enable us to implement suitable 
and effective investment strategies 
for all of our clients, we grant our 
individual investment managers a 
level of discretion in managing client 
portfolios to their individual mandates. 
This discretion is limited within the 
boundaries set by our investment 
and asset allocation committees, 
thereby ensuring that the influence 
of our centralised investment 
process is maintained. Our sector 
research teams include investment 
managers, which means that the 
managers of client portfolios are at 
the centre of our investment process.

Our investment philosophy and approach is founded on three key investment principles:

Our investment philosophy



7

Our Bespoke  
Portfolio Service  
for charities
Our Bespoke Portfolio Service (BPS) for 
charities is individually constructed 
and fine-tuned to reflect the ethical 
considerations, attitude to risk, 
charitable investment objectives and 
the time horizon of our charity clients.

By choosing our BPS, trustees are able 
to delegate the ongoing management 
of their portfolio to a team of highly 
experienced investment professionals. 
For the day-to-day investment 
decisions we make on their behalf 
will reflect the charity’s investment 
objectives and circumstances.

Service delivery is a key part of our 
BPS and we operate a team approach 
in the way we work with trustees. We 
encourage a high degree of personal 
contact between trustees and their 
investment management team 
and aim to meet with each charity 
client at least once a year, or more 
frequently as required by its trustees.

Over the years, we have established 
long-term relationships with a number 
of financial service providers, including 
accountancy and law firms. We work 
closely with these parties to ensure 
that our charity clients receive the best 
possible advice and service available.

Defensive Capital 
Fund
Our Defensive Capital Fund is an 
absolute return strategy designed 
to provide investors with an 
opportunity to attain the stability of 
bonds while maintaining exposure 
to potential equity upsides.

The Fund aims to achieve long-term 
capital growth that is independent of 
equity market performance. The Fund 
accomplishes this by investing in a 
range of defensive assets – investments 
that are generally lower risk and less 
volatile than equities, and do not rely 
on market growth to achieve returns – 
such as preference shares, convertible 
bonds and structured products.

We can also offer a bespoke version 
of our defensive capital strategy, for 
example for those who may wish to 
eliminate certain high risk holdings.

Responsible 
Investment 
Service
We understand that many charities 
may need to avoid investing in 
certain industries, or may want to 
advance and support businesses 
that engage in responsible business 
practices or develop solutions 
to sustainability issues.

Our Responsible Investment Service 
is integrated into our centralised 
investment proposition, and has the 
dual objective of aiming to achieve 
long-term risk-adjusted returns 
and actively reflecting responsible 
investment values. We offer two distinct 
strategies, ‘Avoid’ and ‘Advance’, to cater 
for charities with different objectives.  
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Defaqto 5 Star  
Rating
We have achieved a 5-Star Rating from 
Defaqto* for our BPS in the UK. This is 
their highest rating and is only given 
to services that can demonstrate high 
standards and a robust, consistent 
investment process.

We are the first discretionary 
investment manager to receive top 
ratings from Defaqto across both 
our Bespoke and Managed Portfolio 
Services (direct and on platform).

*As at February 2020. Defaqto is an 
independent researcher of financial 
products.

Fees
Central to our ethos is our long-standing 
aim to take a clear, fair and honest 
approach to everything we do. This 
is reflected in our fees and charges.

Fees charged are based on a percentage 
of the value of each portfolio. This 
aligns the interests of the charity and 
Brooks Macdonald over both the 
short and longer term. More details 
on our fees are available on request.

Reporting
Trustees can regularly review the 
performance of their charity‘s 
portfolio online, via our secure 
website. Additionally, at the end of 
each quarter, trustees will receive an 
itemised hard copy valuation of the 
investment portfolio, a performance 
report, a transaction schedule and 
an income and capital statement. 
These documents allow trustees to 
monitor our investment decisions and 
the performance of their portfolio.

Administrative 
services
We provide in-house dealing, custody 
and settlement services for both 
UK and international clients.

Security of assets
Charity investment assets are held in 
‘nominee’ accounts with a number of 
regulated financial institutions. The 
nominee accounts belong to Brooks 
Macdonald’s nominee companies and 
exist solely for the purpose of holding 
investments for clients. These are 
non-trading entities and could not be 
declared insolvent as a result of trading 
activities. Brooks Macdonald’s own 
assets are kept entirely separate from 
investments belonging to our clients.
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The Brooks Macdonald Foundation
Our staff are encouraged to engage with 
charities and their local community as 
part of the firm’s ongoing commitment 
to Corporate Social Responsibility.

The Brooks Macdonald Foundation 
(the Foundation) was established 
in 2011 as an extension of our 
commitment to charitable giving. Its 
aim is to provide financial support 
to causes that our staff members 
are involved with outside of work.

The Foundation is managed by 
a committee made up of eight 
volunteers from around the business.

Its assets are generated by corporate 
donations, an employee Give As You 
Earn Scheme, company and individual 
fundraising events, as well as donations 
from friends, family and clients.

The committee meets once a month 
to consider applications for funding, 
and discuss new ideas on how to raise 
money. Currently the Foundation 
makes multiple donations to charities 
suggested by our staff members each 
year, as well as one larger contribution.
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For further information about 
our BPS for Charities, please 
contact us by telephone, email 
or via our website: 

UK
T: 020 7220 4889
E: charities@brooksmacdonald.com

International
T: +44 (0)1534 715 551
E: jersey@brooksmacdonald.com

www.brooksmacdonald.com

Becoming a client
The trustees should establish an 
investment mandate detailing the 
investment objectives and risk profile 
of the charity. A discussion with 
our investment management team 
would normally follow, which will 
take the form of an initial meeting.

This meeting will be a chance for the 
trustees and investment managers to 
discuss how the charity’s investment 
objectives will translate into a 
tailored investment portfolio.

Should the charity require assistance 
in creating an investment mandate, we 
would be more than happy to help.

Formal paperwork will only be drawn 
up when all parties are comfortable 
that the investment proposal exactly 
matches the needs of the charity.
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Important information

The value of your investments and the income from them may go down as well as up and neither is guaranteed. You may get 
back less than you invested. Past performance is not a reliable indicator of future results.

Brooks Macdonald is a trading name of Brooks Macdonald Group plc used by various companies in the Brooks Macdonald 
group of companies.

Brooks Macdonald Asset Management Limited is regulated by the Financial Conduct Authority. Registered in England No 
3417519. Registered office: 21 Lombard Street, London EC3V 9AH. Brooks Macdonald Asset Management (International) Limited 
is licensed and regulated by the Guernsey Financial Services Commission. Its Jersey Branch is licensed and regulated by the 
Jersey Financial Services Commission. Brooks Macdonald Asset Management (International) Limited is an authorised 
Financial Services Provider, regulated by the South African Financial Sector Conduct Authority. Registered in Guernsey No 
47575. Registered office: First Floor, Royal Chambers, St. Julian’s Avenue, St. Peter Port, Guernsey, GY1 2HH. Principal place of 
business in Jersey: 5 Anley Street, St Helier, Jersey, JE2 3QE.

More information about the Brooks Macdonald Group can be found at www.brooksmacdonald.com.


